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fuppolition, a fixpence is in effe@t advanced to be a fhilling: upon
the prefent fuppofition, a fhilling has in effet {funk down to a fix-
pence. And here again it ought to be obferved, that tho’ the
price is augmented, there is no real alteration in the value of com-
modities. A bullock that, fome years ago, could have been pur-
chafed for ten pounds, will at prefent yield fifteen. The vulgar
ignorantly think, that the value of horned cattle has rifen in that
proportion. The advanced price may, in fome degree, be occa-
fioned by a greater confumption; but it is chiefly occafioned by a
greater quantity of money in circulation *,

Combining all the circumftances, the refult is, that if the
quantity of goods and of money continue the fame, the price will
be in proportion to the demand. If the demand and quantity of
goods continue the fame, the price will be in proportion to the
quantity of money. And if the demand and quantity of money
continue the fame, the price will fall as the quantity increafes,
and rife as the quantity diminifhes.

Thefe fpeculative notions will, I hope, enable us with accuracy
to examine, how induftry and commerce are affeted by variations
in the quantity of circulating coin. It is evident, that arts and
manufactures cannot be carried on to any extent, without coin.

* It is commonly thought, that the rate'of intereft depends on the quantity of
circulating coinj that intereft will be high when money is fcarce, and low when
money abounds. But whatever be the caufe of high or low intereft, I am certain
that the quantity of circulating coin can have no influence. Suppofing, as above,
the half of our money to be withdrawn, a hundred pounds lent ought ftill to afford
but five pounds as intereft ; becaudfe if the principal be doubled in value, {o is alfo
the intereft. If, on the other hand, the quantity of our money be doubled, the
five pounds of intereft will continue to bear the fame proportion to the principal as
formerly.
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